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• Some technology stocks had been high-flyers over the past several years, significantly outperforming 
the broader market.

• A group of these has come to be known as FAANG: Facebook, Amazon, Apple, Netflix and Alphabet 
(GOOG). Others are often included too.

• Tech-related sectors fell into bear market territory this year due to rising rates and economic 
uncertainty.



• This chart shows the year-to-date relative performance of different sectors of the stock market.
• It looks far different than it has over the previous several years. Suddenly, top performing sectors 

switched places with underperformer.
• Broad diversification across sectors may be appropriate to smooth out volatile portfolio returns.



• This chart shows forward earnings estimates relative to their price/earnings ratio.
• Often, comparing the two helps predict sector performance.
• However, in uncertain times, predictions can be wildly unpredictable.
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