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• The deficit is simply the difference between federal government 
revenues and expenses.

• Government stimulus packages have expanded the Federal Budget 
deficits to near historic levels.



• PPI measures price levels for producers. They are another data 
point for understanding overall inflation trends.

• The aftermath from Covid and the lockdowns resulted in economic 
disruption, including inflation.

• There has been some pullback from the recent summer highs.



• Inflation forced The Federal Reserve fight inflation with higher 
interest rates.

• As the chart shows, their response has been very aggressive.
• The hope is the Federal Reserve's actions will reduce inflation and 

normalize interest rates.
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